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The government on Tuesday
reported that growth of fact-
ory output, based on the In-
dex of Industrial Production
(IIP), recorded 4 per cent in
September, similar to that of
August. Growth in the said
month was mainly on ac-
count of improved perform-
ance of the manufacturing
sector.

Latest National Statistics
O�ce (NSO) data showed
that manufacturing sector’s
output expanded by 4.8 per
cent in September 2025, as
against 4 per cent in the cor-
responding period last year.

Mining production con-
tracted by 0.4 per cent (0.2
per cent a year ago). Power
production rose by 3.1 per
cent in September (0.5 per
cent). During the April-
September period (H1) of
FY26, the country’s indus-
trial production grew by 3
per cent compared to 4.1 per
cent in H1 of FY25. 

Within the manufacturing
sector, 13 of 23 industry

groups recorded positive
growth in September 2025.
As per the use-based classi-
fication, the capital goods
segment grew 4.7 per cent in
September(3.5 per cent).

CONSUMPTION

Rajni Sinha, Chief Econom-
ist at Care Ratings said that
the improvement in growth
of consumer durables is en-
couraging, given that GST
rationalisation, income tax
reductions, and easing infla-
tion have boosted consump-
tion. Sustained momentum
in growth of infrastructure

and construction goods, at
10.5 per cent in September
(vs 10.4 per cent in August)
has supported the overall IIP
growth. 

“While there has been a
sustained push from the gov-
ernment for capital ex-
penditure, the pick-up in
private capex remains to be
monitored,” she said.

“The momentum in indus-
trial growth, particularly in
manufacturing and con-
struction-related segments,
indicates improving do-
mestic demand and rising ca-
pacity utilisation amid con-

tinued policy support
coupled with tax rationalisa-
tion measures such as tar-
geted GST reduction,” said
PHDCCI’s Secretary Gen-
eral and CEO, Ranjeet
Mehta.

EXTERNAL FACTORS

According to Aditi Nayar,
Chief Economist at ICRA,
the combination of GST rate
rejig, pent-up demand and
the early festive onset ap-
pears to have boosted de-
mand in September-October
period. 

“While the GST rational-
isation may support demand
for regular-use/smaller
ticket items post the festive
season, the sustenance of the
buoyancy in demand for big-
ticket items remains to be
seen,” she said.

“We expect global head-
winds arising from tari�-re-
lated uncertainties to per-
sist. Going forward, the
interaction between do-
mestic developments and
external factors will play a
crucial role in shaping the
trajectory of overall indus-
trial activity,” she said.
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 April May June July August September

IIP 2.6 1.9 1.5 4.3 4.1 4.0

Industry-wise      

Mining (-) 0.2 (-) 0.1 (-) 8.7 (-) 7.2 6.6 (-) 0.4

Manufacturing 3.1 3.2 3.7 6 3.8 4.8

Electricity 1.7 (-) 4.7 (-) 1.2 3.7 4.1 3.1

Goods-wise      

Primary goods (-) 0.2 (-) 1.4 (-) 2.5 (-) 0.7 5.4 1.4

Capital goods 14 13.3 3 6.8 4.5 4.7

Intermediate goods 4.9 4.7 5.5 6.1 5.2 5.3

Infra goods 4.7 6.7 6.7 13.7 10.4 10.5

Consumer durables 6.2 (-) 0.9 2.8 7.3 3.5 10.2

Consumer non-durables (-) 2.7 (-) 1 (-) 0.9 0.5 (-) 6.4 (-) 2.9

(All figures in %/2025)

India is in talks with China
on how best to execute its
new rare earth sourcing
rules, which require import-
ers to furnish guarantees
that they will not re-export
to other countries like the
US, sources said.

The Indian automotive in-
dustry, especially EV manu-
facturers, and the electron-
ics sector have been hit hard
by China’s restrictions on
rare earth exports since April
this year and are struggling
to get supplies resumed.

“Even as Indian importers
had finally come to grips
with the restrictions im-
posed by China on rare earth
minerals in April and the
end-user certification pro-
cess, newer restrictions have
been imposed this month
and now the additional cri-
teria prohibiting re-exports
has been met. The govern-

ment is trying to understand
from Beijing how the new
criteria can be incorporated
in the end-user certificates,”
a source tracking the matter
told businessline.

CONDITIONS APPLIED

In April 2025, Beijing pre-
scribed that to obtain a li-
cense for rare earth, Chinese
exporters must first secure
an end-user certificate from
the importer, establishing
that the imported materials
will not be used for weapons
of mass destruction or their
delivery systems. 

This month, China came
up with additional require-
ments laying down that the
materials will not be re-ex-
ported or diverted.

“The Indian industry does
not have clarity yet on how to
go about meeting the criteria
of guaranteeing that there
would be no re-export. The
Indian embassy in Beijing is
in touch with o�cials in Chi-
na’s Commerce Ministry for
guidance,” said the source.

China’s ongoing trade
friction with the US – a major
buyer of Chinese rare earth –
is one of the reasons behind
Beijing’s strict monitoring of
exports as it does not want
Washington to source from
other countries.

The new rules not only ex-
panded the list of rare earth
minerals covered by the ex-
port curbs from seven to 12,
it also created extra-territ-
orial controls. Foreign com-
panies producing items with
China-sourced rare earths or
magnets will now also need a

Chinese export license. This
applies even if no Chinese
company is involved in the
transaction, the o�cial
explained.

“It is absolutely important
for India to build a domestic
rare earth industry. But it can
deliver only in the long term.
In the short run, our in-
dustry, especially EV makers,
are in desperate need of the
material,” the source said.

Moreover, China’s recent
export restrictions on rare
earth processing equipment
may impede with India’s do-
mestic e�orts to build its
rare earth industry, the
source added.
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India in talks with China over additional
end-user conditions for rare earth imports

Commerce and Industry
Minister Piyush Goyal will
meet exporters on Wednes-
day to discuss ways to fur-
ther push the country’s out-
bound shipments, which
rose 6.74 per cent to $36.38
billion in September, an in-
dustry o�cial said on
Tuesday.

The meeting is also im-
portant as India’s exports to
the US, its largest trading
partner, dipped about 12 per
cent to $5.46 billion last
month, due to the imposi-
tion of a steep 50 per cent
tari�.

An exporter said the in-
dustry is waiting for the pro-
posed bilateral trade agree-

ment between India and the
US. “A cut in tari�s would
help increase exports,” the
exporter said.

The high US import duties
are impacting exports from
labour-intensive sectors
such as textiles, marine and
leather.

Goyal, exporters to meet
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